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Sril S N Prasad, 1AS
Chairman
Statement made at the
64th Annual General Meeting
held on 16th June 2023

Dear Shareholders,

It is my pleasure to welcome you all to the 64th Annual General
Meeting of our Corporation. | am delighted to present the 64th
Annual Report on the operations of the Corporation, together with,
the audited statements of the accounts for the financial year ended
31st March, 2023.

During the Financial Year 2022-23, the Corporation consolidated its
financial position and record profits by registering a profit before tax of
Rs.138.78 crore and profit after tax of Rs.107.31 crore.

The Directors’ report and the audited financial statements of accounts
for the 64th year ended 31st March 2023 have already been placed
with you. | presume, you had an opportunity to go through the
report and hence | take it as read. However, | would like to take this
opportunity to share with you some of the salient aspects of the
report.

Global Economy:

In general, global economic shocks in the past were severe
but spaced out in time. This changed in the third decade of this
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millennium. At least three shocks have hit the global economy since
2020. It all started with the pandemic-induced contraction of the
global output, followed by the Russian-Ukraine conflict leading to a

worldwide surge in inflation.

Indian Economy:

For India, 2022 was special. It marked the 75th year of India's
Independence ‘Amrit Mahotsav'. India became the world’s fifth largest

economy, measured in current US dollars.

Indian economy real GDP is projected to grow by 7 percent in the
FY2022-23. During the FY2022-23, agricultural sector is projected to
grow by 3.5 percent. The industrial sector to witness modest growth
of 4.1 percent. Whereas service sector to rebound with year on year
growth of 9.1 percent in FY2022-23 over 8.4 percent in FY2021-22.
The rebound in consumption has been driving by the pent-up demand
for contactintensive services which was followed by world's largest
Covid-19 vaccination program.

The exports are estimated to grow at 12.5 percent in FY2022-23
despite sustained supply chain disruption and an uncertain geopolitical
environment. The share of exports in GDP also increased to 22.70
percent in FY2022-23 compared to 21.50 percent in FY2021-22.

Karnataka Economy:

Karnataka is a state of diverse cultures and languages and the
economic and social scenario within the State, in many ways, mirrors

the scenario prevalent in the country itself.
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The state has increased the GSDP from Rs.19.62 lakh crore in
2021-22 to Rs.22.41 lakh crore in 2022-23 with a growth of 14.2
percent. Per Capita State Income (i.e. per capita NSDP) of Karnataka
at current prices is estimated to be Rs.3,01,673.00 showing
a rise of 13.6% during 2022-23, as against Rs.2,65,623.00 in
2021-22. Karnataka's per capita income is higher than All India per

capita income.

The contribution of agriculture sector to the overall GSDP saw a
marginal decrease from 15.36% to 15.08% in 2022-23 against
2021-22. Industry sector saw a marginal decrease from 21.48% to
20.88% in 2022-23 against 2021-22. The services sector, a largest
component of GSDP saw a marginal increase from 63.16% in 2021-22
to 64.04% in 2022-23. The contribution of ‘Real estate, Professional
Services & Ownership of Dwellings’ is highest with (34.31%) in
2022-23 followed by Computer related services and R&D (24.34%)’,
‘Manufacturing’ (13.28%), ‘Crops’ (9.80%) and ‘Trade and Repair
Services' (9.52%).

Karnataka's total export performance during 2022-23 [from April-
September 2022] is Rs.5,90,312.28 crore. Merchandise Exports
during the period April to September 2022-23 as compared to
April to September 2021-22 has witnessed a 26% growth. Services
Exports during the year April to September 2022-23 as compared
to April to September 2021-22 registered a 30% growth. The share
of Electronics and Computer software is 80.54% and merchandise
exports share is 19.46%.
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During the FY2022-23, State Level Single Window Clearance Committee
(SLSWCC) has approved is Rs.16,680.57 crore assistance towards
355 projects, which is projected to generate employment of 57,870
in the state. State High Level Clearance Committee (SHLCC) also has
approved Rs.2,20,268.25 crore assistance towards 38 projects, which

is projected to generate employment of 1,37,282 in the state.

Karnataka accounts for a significant share in the total FDI inflows in
India. The total FDI inflows to the Karnataka state [Rs.41677.56
crore] stands second position to FDI inflows among 26 Indian states
[Rs.2,10,156.27 crore] from April to September 2022.

MSME form an integral part of Industrialization in Karnataka. During
FY2022-23 (upto November 2022) 5,85,504 MSMEs have been
registered in the state expected to provide employment to 50,81,047

persons.

STATE GOVERNMENT SUPPORT TO KSFC:

During the FY2022-23, the Government of Karnataka provided an equity
capital of Rs.54.60 crore and interest subvention of Rs. 173.62 crore
under various schemes operated through KSFC as indicated below:

Sl. Interest Subvention
Schemes
No. Amt. [Rs. in Crore]
1 Scheduled Caste Entrepreneurs: Rs. 55.87
2  Scheduled Tribes Entrepreneurs: Rs. 10.00
3 Women Entrepreneurs: Rs. 50.00
4 Interest Subvention Scheme for All Rs.57.75

Categories Entrepreneurs &  First
Generation Entrepreneurs:

Total Rs. 173.62
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SUBSIDIES & GRANTS-IN-AID :

Under Textile Grant Scheme for Scheduled Caste and Scheduled
Tribes Entrepreneurs, a grant amount of Rs.19.75 crore was released
by Government of Karnataka.

IMPORTANT POLICY DECISIONS DURING FY2022-23:

e Permitting the borrowers to pay the interest dues net of the
interest subsidy for the loans sanctioned under interest subsidy

scheme.
e Amendments of KSFC SBF Trust Regulations.

e Recruitment made to the post of Deputy Manager[Legal] for

Kalyana Karnataka Region.
e Publication of KSFC C&R Rules 2022.

e Board has accorded its approval to fill up 05 drivers and 15
attender posts from the pending applications seeking appointment

on compassionate grounds on seniority basis.

e Introduction of Modified Special Package scheme for establishing

Textile Units promoted by SC/ST entrepreneurs.

e Extension of Modified Chronic Asset Resolution (MCAR) Scheme
(Amended 2021) to Post MoU D-lll / other NPA cases.
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OPERATIONAL HIGHLIGHTS:
SANCTIONS:

During the FY2022-23, Sanction of loans under various schemes
touched Rs.901.10 crore covering 710 cases as vis-a-vis Rs.493.25
crore covering 461 cases during FY2021-22. Cumulative Sanctions
reached Rs.19,680.73 crore covering 1,75,833 cases as on
31.03.2023.

DISBURSEMENT:

During the FY2022-23, the disbursement was Rs.445.81 crore
vis-avis Rs.386.46 crore during FY2021-22. The cumulative
disbursement of the Corporation has reached Rs.15,222.10 crore as
on 31.03.2023.

INVESTMENT, VALUE OF OUTPUT AND EMPLOYMENT:

The investment catalyzed by the Corporation during FY2022-23
is expected to be Rs.4,555.13 crore resulting in value of output to
Rs.2,775.69 crore and generating employment to 11,235 persons.

RECOVERY:

During the FY2022-23, the Corporation recovered an amount of
Rs.763.71 crore as compared to Rs.741.89 crore recovered in the
previous financial year. The Corporation realized recovery of Rs.63.51
crore in respect of Bad Debts [D-lll (Pre MOU), D-ll (Prudential) and
(MR)] during FY2022-23.
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FINANCIAL RESULTS:

During the financial year under review, the Corporation earned a
gross revenue of Rs.354.67 crore as against Rs.359.02 crore in
FY2021-22. The Corporation achieved a record ‘Profit before tax’
of Rs.138.78 crore and profit after tax of Rs.107.31 crore for the
FY2022-23.

DIVIDEND:

Because of carried - forward losses, no dividend is recommended to

the share holders of the Corporation, during the current financial year.

TREASURY ACTIVITY:

During the year, the Government of Karnataka provided an equity
capital of Rs.54.60 Crore. As on 31-03-2023, the paid up equity
capital of the Corporation stood at Rs.945.39 crore, as compared
to previous year of Rs 895.39 crore. During the year Rs.50.00 crore
of share application money converted into share capital. The share

application money as on 31.03.2023 stood at Rs 54.60 crore.

During the year the Corporation redeemed bonds amounting to
Rs.225.00 crore. The outstanding of bonds decreased to Rs.475.00
crore during the current year, which was Rs.700.00 crore as on
31-03-2022.

During the financial year, the Corporation has availed term loan of
Rs.100.00 crore from HDFC Bank. Further, Corporation has repaid
Rs.885.83 crores to State Bank of India, Rs.20.00 crore to Union
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Bank of India and Rs.18.33 crore to HDFC Bank towards term loan
repayment.

The interest cost on bonds decreased to Rs.57.55 crore during the
FY2022-23 from Rs 75.45 crore for the FY2021-22. The decrease is
on account of reduction of bond liability. Further, the Corporation has
paid Rs.17.53 crore to State Bank of India, Rs.0.18 crore to Union
Bank of India and Rs.6.28 crore to HDFC Bank towards interest on
term loans. The Corporation has paid, on cash basis, Rs.8.51 crore
(net off of GST) to the State Government as guarantee commission
during the FY2022-23 compared to Rs.12.22 crore (net off of GST) for
the FY2021-22.

The total longterm liability of the Corporation is decreased to
Rs.776.44 crore by the year end from Rs.1,025.60 crore as on
31-03-2022. The total interest and financial expenses decreased to
Rs.93.33 crore for the financial year 2022-23 from Rs.118.54 crore
for the financial year 2021-22.

BUSINESS DEVELOPMENT AND CREDIT RESEARCH
DEPARTMENT:

The department has represented the Corporation in Global Investors’
Meet 2022 and other several industry related programs organized by
KASSIA, FOWE Consortium of Women Entrepreneurs Association and
Karnataka Aero Technical Advisory's business meet during FY2022-23.
An amount of Rs.5.00 lakhs was contributed to industrial bodies as

sponsorship & promotional activities.
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FINANCIAL SERVICE ACTIVITIES:

The Corporation is acting as a Corporate Agent for marketing of
general insurance products. In this connection , the Corporation has
entered into Memorandum of Understanding with M/s. United India
Insurance Company Ltd., and M/s. IFFCO Tokio General Insurance
Company Ltd. During the FY2022-23, the Corporation has earned a
commission of Rs.43.23 lakhs [from both the insurance companies]
by giving a business of Rs.331.44 lakhs in the form of insurance

premium.

FUTURE OUTLOOK FOR FY2023-24:

Our state has emerged as an attractive Investment Hub and single
window affidavit-based projects clearances. State ranks first in
software exports and stands fourth in merchandise exports in India.
Karnataka state stand second position to FDI inflows among 26 Indian
states. Prevailing growth economy of the State and presently available
special attractive Schemes such as 6% Interest Subvention scheme
for Micro and Small Industries and 4% Interest Subvention Schemes
for Women Entrepreneurs and Scheduled Caste/Tribes Entrepreneurs,
which enabled the Corporation to achieve targeted operational

performance.
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OPERATIONAL TARGET FOR FY2023-24:

The Corporation has set the following operational targets for the
FY2023-24 -

Sanction : Rs.1100.00 crore
Disbursement : Rs. 880.00 crore
Recovery : Rs. 800.00* crore (*Including interest recovery of

Rs.290.00 crore)
| hope concerted efforts will be made to achieve the target and to
improve the working results of the Corporation.
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